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REPORT OF THE TRUSTEES 

FOR THE YEAR ENDED 31ST DECEMBER 2016 

  

 

  

The trustees who are also directors of the charity for the purposes of the Companies Act 2006, present their report with 

the financial statements of the charity for the year ended 31st December 2016. The trustees have adopted the provisions 

of Accounting and Reporting by Charities: Statement of Recommended Practice applicable to charities preparing their 

accounts in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) 

(effective 1 January 2015). 

 

OBJECTIVES AND ACTIVITIES 

Objectives and aims 

The Charity's object is to contribute to public understanding of social, economic and political questions through 

research, discussion and publication.  At any time there are many such questions and the Institute has to select those 

which are most urgent, most important, most susceptible to resolution and to which its own competencies are relevant. 

To some extent, urgency is determined by the politics of the day; those issues which are prominent in public debate, and 

for which public policy action is likely at some future point, are the ones where the public has the most urgent need to 

be informed.  As part of this process IPPR develops and disseminates policy ideas. 

 

In 2015 the Charity amended its charitable objects in order to ensure they are fit for purpose with regard to current and 

future activities. 

 

The Charity Commission provided their formal consent to these changes on 24th August 2015, and the trustees passed a 

written resolution adopting the new objects on 14th September. The revised objects are set out below: 

 

The Company's objects are: 

 

a) to promote research into (and the publication of the useful results thereof) and the education of the public in the 

economic, social and political sciences and in science and technology, the voluntary sector and social enterprise, public 

services, and industry and commerce; 

b) to advance the voluntary sector and the efficiency of public services which serve (or further) a charitable purpose; 

c) to advance physical and mental health; 

d) to relieve poverty, unemployment, or those in need by reason of youth, age, ill-health, disability, financial hardship 

or other disadvantage; 

e) to advance environmental protection or improvement and sustainable development; 

f) to advance the arts, culture, heritage or science; and 

g) to advance such other exclusively charitable purposes as the Trustees in their absolute discretion determine. 

 

Throughout these Memorandum and Articles of Association a 'charitable purpose' is a purpose that is regarded as 

charitable under the laws of every part of the United Kingdom, and the term 'charitable' is to be interpreted in 

accordance with the laws of every part of the United Kingdom. 

 

Sustainable development means 'development that meets the needs of the present without compromising the ability of 

future generations to meet their own needs'.  
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OBJECTIVES AND ACTIVITIES 

Principal Activities, Achievements and Performance 

2016 marked a period of renewal for IPPR, with the arrival of a new Chief Executive in April, several new senior 

management team members, and the launch of a major new programme of economic research. Existing programmes of 

work continued to go from strength to strength as well, leaving the Institute unrivalled as the UK's leading progressive 

think tank. 

 

In November we launched the IPPR Commission on Economic Justice, an ambitious two-year programme with the goal 

of reexamining all basic assumptions about the economy in the post-Brexit era and creating new policies for sustainable 

growth and prosperity that is better shared across sectors, regions and households. 23 high profile individuals from 

across business, the trade union movement, civil society, faith groups, the public sector, the arts, and higher education 

joined as commissioners. There has been significant interest and engagement in the work so far by the No 10 policy 

team and the Treasury, and from figures across the political spectrum. The Commission will release papers throughout 

its lifetime, with a major interim report planned in late 2017 and a final report in late 2018. 

 

IPPR's 'New Skills at Work' research programme has continued apace throughout 2016, and will enter its culminating 

year in 2017. The work has thus far produced 12 published reports on jobs and skills and 9 major case studies across 

Europe, in Italy, France, Spain, Germany and the UK. Work on the final reports in 2017 has been ongoing through the 

second half of 2016. In 2016 IPPR also launched a cutting edge digital analytics tool produced in conjunction with 

Burning Glass Technologies. The tool, called Wheretheworkis.org, scrapes online data about the vacancies available in 

a local area in order to show how many jobs - divided by occupation and by level of skill - are available in each area. It 

is now being used extensively by officials, employers and training providers. 

 

2016 was a major year for IPPR's housing work. The final report of the London Housing Commission, chaired by Lord 

Kerslake, was published in March. It proposed a large package of recommendations for how London policy-makers 

could increase housing supply, and proposed a new devolution deal for London. We also published work in the Autumn 

on home-sharing in London and the impact on London's housing supply, in response to which the most significant 

market actor, AirBnB, adopted one of our key recommendations on self-regulation. 

 

Energy policy was also a very successful area for IPPR in 2016. We published a major report on zero-carbon policies 

for London in April, and made several interventions on the issue of air pollution in the capital and the impact of diesel 

cars, helping to drive this issue to the top of the agenda in the media and amongst key stakeholders. Both on housing 

and energy policy our work was warmly endorsed by all the major candidates for London mayor, and many of the 

recommendations in both programmes have since been adopted by the new Mayor. 

 

Whilst remaining neutral on the outcome of the EU referendum, IPPR was very active in informing public debate in the 

run up to the vote and afterwards with analysis of public attitudes towards migration and other research. IPPR 

researchers in this area were in high demand by the media for their balanced commentary and expert knowledge. 

Following the vote the team has released a series of briefings under a 'progressive Brexit' banner, to contribute to debate 

on the future of the UK's relationship with Europe. A major new programme of work is planned in this space for 2017. 

 

Other significant contributions to ongoing UK policy debates have included: 

- Significant impact on the debate about the future of UK steel, with our estimate of the total number of jobs under 

threat if Port Talbot closed being featured on the front page of every major newspaper and on most major broadcast 

news channels. 

- A paper outlining frameworks and principles for a new UK Industrial Strategy. This work forms the foundations for 

more in depth work in this space to come within the Commission on Economic Justice's work programme. 

- a report proposing major devolution of responsibility and funding for low-level offenders - on the grounds that mayors 

and local authorities would be more effective than the prison system at reducing reoffending. 

 

IPPR North has been prolific in public debate on issues around the northern economy throughout 2016, and has further 

cemented its reputation for thought leadership in in this field. Key pieces of work have included a major conference and 

report on the need for a 'Great North Plan' on the northern economy; work on how metro-mayors might use newly 

devolved powers; a major report on Northern schools; a Northern ports strategy in conjunction with the sector; work on 

the impact of Brexit on the North and how policy-makers should respond; and work on industrial strategy. 
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OBJECTIVES AND ACTIVITIES 

Principal Activities, Achievements and Performance 

IPPR Scotland has similarly positioned itself as a leading policy voice for Scotland throughout 2016, following its 

creation in 2015. Having hosted a range of high profile political speakers from across parties the new arm of IPPR has 

now firmly established itself in the Scottish policy landscape. A major component of IPPR Scotland's work has been 

around Scottish skills policy, and it has also become a key voice on the economy following its contributions to public 

debate after the 2016 budget and  autumn statement. 

 

IPPR's communication metrics continued to perform strongly in 2016: 700,000 words, 350 charts and graphics, 50 

reports, over 1 million website page views, over 300,000 unique visitors, and over 350,000 report downloads. IPPR 

continues to be one of the most productive and prolific thinktanks in the UK. 

 

IPPR's academic journal, Juncture, continues to attract the brightest and best academics and other authors to write for it, 

which in 2016 included Wolfgang Streck, David Runciman, Heather Jones and many more. 

 

IPPR also continues to be a draw for a range of high profile political, business and academic speakers. Notable figures 

present on our events programme in 2016 included former Prime Minister Gordon Brown, Scottish First Minister 

Nicola Sturgeon, Liberal Democrat leader Tim Farron, Secretary of State for Scotland David Mundell, BBC trust chair 

Rona Fairhead and many more. 

 

IPPR concluded its incubation of 'Think Ahead', a fast-track training scheme for mental health workers, in the summer 

of 2016. The programme is now an independent charity and is operating very successfully. 

 

Public Benefit 

In shaping our objectives and planning our activities for the year, the Trustees have given consideration to the duties set 

out in section 17(5) of the Charities Act 2011 to have due regard to public benefit.  In particular, the Trustees have 

considered how the planned activities will contribute to the overall aims and objectives that they have set.  

 

Plans for Future Periods 

IPPR's key plans for 2017 include: 

 

- The launch of our Commission on Economic Justice programme, and the generation of significant media interest and 

impact on debate. 

- The completion of our 'New Skills at Work' programme, with the final report in the Spring. 

- The creation of new fundraising initiatives to ensure the continued long-term financial health of the institute. 

- A focus on fewer, larger and more ambitious research programmes, to be prioritised over smaller piecemeal pieces of 

work. 

- Continued experimentation with new ways of disseminating our work, taking advantage of new forms of digital 

technology. 

- A re-brand and refresh of our website to revitalise our organizational identity. 

- Continued efforts to bring in a wider range of expert voices and contributors to our research. 

- To continue to conduct and promote high profile, rigorous and impactful research across the full spectrum of policy 

areas.  
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FINANCIAL REVIEW 

Reserves policy 

The trustees recognise the need to hold reserves to allow protection of core activities in the event of income shortfalls, 

to promote balanced, long-term strategic planning and to enable the Institute to carry out exploratory research into 

otherwise unfunded areas of public policy. 

 

The trustees have in the year reviewed the needs, risks and opportunities faced by the charity, along with relevant 

financial forecasts and analyses. On the basis of this review the trustees recognised the need to hold a general reserve 

and the size of this reserve should be related to the level of ongoing financial commitments. The trustees decided that as 

a guide the organisation should keep its general reserves at a level between four to five months of expenditure. This 

recognises that the bulk of the charity's income is potentially quite volatile and short-term while most of its costs 

(salaries, property) are relatively fixed. 

 

Therefore the guide level of reserves is at the end of December 2016 between £1.068m and £1.335m.  At the year end 

the general reserves stand at £1.021m (2015: £1.601m). Therefore the current level of general reserves is considered 

sufficient. The trustees will continue to review the reserves policy and levels annually.  

 

STRUCTURE, GOVERNANCE AND MANAGEMENT 

Governing document 

The Charity is constituted as a company limited by guarantee and is governed by a Memorandum and Articles of 

Association.  

 

Chief Executive Officer 

The day to day management of the organisation was delegated to Chief Executive, Tom Kibasi who was appointed as 

the new Chief Executive from 4th April 2016. 

 

Recruitment and appointment of new trustees 

The Trustees (who are the Directors of the company for Companies Act purposes) are elected by the company's 

members at the Annual General Meeting.  One third of the Trustees retire each year.  The Trustees have the power to 

appoint to fill casual vacancies.  New Trustees can be nominated by any Trustee.  

 

Organisational structure 

The day-to-day running of the organisation is delegated to staff under the leadership of the Chief Executive.  The Board 

of Trustees meet on a quarterly basis primarily to discuss issues of strategic direction both in relation to the running of 

the Organisation and the research priorities.  They therefore approve an annual strategic plan and budget before the start 

of the year and then monitor progress against the plan during the year. 

 

Group Structure 

The Charity fully owns a trading subsidiary, IPPR Trading Limited, which carries out commercially commissioned 

research and generates income through events.  

 

Induction and training of new trustees 

Trustees are given an in-depth introduction to the organisation and the role of Trustee through meetings with other 

Trustees (including the Chair) and meetings with staff (including the Chief Executive).  New Trustees are also given 

relevant documentation including recent research, meeting minutes and annual reports.  
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STRUCTURE, GOVERNANCE AND MANAGEMENT 

Risk management 

During the year the Trustees continued to develop and refine their risk management strategy, which comprises: 

- An annual review of the major risks to which the Charity is exposed. 

- The establishment of systems and procedures to mitigate those risks. 

- The implementation of procedures designed to minimise any potential impact on the Charity should any of those risks 

materialise. 

- Political risk reviews at every Board meeting - monitoring and ensuring IPPR's independence of party and political 

bias. 

 

The most significant external risk faced by the Charity is the potential volatility of funding.  This is being addressed 

through the reserves policy and through the continuing diversification of income sources both in terms of sector (to 

reduce reliance on corporate donations) and activity (to reduce reliance on restricted research income). Internal risks 

have been minimised by the strengthening of senior management, financial controls and the research quality assurance 

process.  These procedures are periodically reviewed to ensure that they still meet the needs of the Charity.  

 

REFERENCE AND ADMINISTRATIVE DETAILS 

Registered Company number 

02292601 (England and Wales) 

 

Registered Charity number (England and Wales) 

800065 

 

Registered Charity number (Scotland) 

SCO 46557 (registered from 13 May 2016) 

 

Registered office 

13 - 14 Buckingham Street 

London 

WC2N 6DF 

 

Trustees 

Dr M E Aderin-Pocock    

Lord A Adonis  - chair until 19/10/2016  

Sir J A Armitt  - resigned 7/11/2016  

Ms C F Daniel    

Lord J L Eatwell of Stratton St Margaret - chair from 19/10/2016  

Lord C R Hollick of Notting Hill   

Professor M Mazzucato    

Baroness K J Parminter of Godalming   

D M Peck    

D J Pitt-Watson    

J C Powell    

Dame J E Roberts  - resigned 24/6/2016  

Ms J Search    

Baroness A M Suttie    

 

Company Secretary 

Ms E Porteous 

 

Senior Statutory Auditor 

John Thacker FCA DChA 
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REFERENCE AND ADMINISTRATIVE DETAILS 

Auditors 

Chariot House Limited 

Chartered Accountants 

44 Grand Parade 

Brighton 

East Sussex 

BN2 9QA 

 

Bankers 

Unity Trust Bank plc 

9 Brindleyplace 

4 Oozells Square 

Birmingham 

B1 2HB 

 

National Westminster Bank plc 

Drummond House 

1 Redheughs Avenue 

Edinburgh 

EH12 9JN 

 

 

Solicitors 

Bates Wells & Braithwaite 

Cheapside House 

138 Cheapside 

London, 

EC2V 6BB  

 

Insurance Brokers 

Stackhouse Poland Ltd 

New House, Bedford Road 

Guildford, Surrey 

GU1 4SJ  
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STATEMENT OF TRUSTEES RESPONSIBILITIES 

The trustees (who are also the directors of Institute for Public Policy Research for the purposes of company law)  are 

responsible for preparing the Report of the Trustees and the financial statements in accordance with applicable law and 

United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice). 

 

Company law requires the trustees to prepare financial statements for each financial year which give a true and fair 

view of the state of affairs of the charitable company and of the incoming resources and application of resources, 

including the income and expenditure, of the charitable company for that period.  In preparing those financial 

statements, the trustees are required to 

 

-  select suitable accounting policies and then apply them consistently; 

-  observe the methods and principles in the Charity SORP; 

-  make judgements and estimates that are reasonable and prudent; 

-  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

charitable company will continue in business. 

 

The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time 

the financial position of the charitable company and to enable them to ensure that the financial statements comply with 

the Companies Act 2006. They are also responsible for safeguarding the assets of the charitable company and hence for 

taking reasonable steps for the prevention and detection of fraud and other irregularities. 

 

In so far as the trustees are aware: 

 

-  there is no relevant audit information of which the charitable company's auditors are unaware; and 

-  the trustees have taken all steps that  they ought to have taken to make themselves aware of any relevant audit 

information and to establish that the auditors are aware of that information. 

 

AUDITORS 

The auditors, Chariot House Limited, will be proposed for re-appointment at the forthcoming Annual General Meeting.  

 

Approved by order of the board of trustees on 22 March 2017 and signed on its behalf by: 

 

 

 

 

D M Peck  - Trustee 
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We have audited the financial statements of Institute for Public Policy Research for the year ended 31st December 2016 

on pages ten to twenty two. The financial reporting framework that has been applied in their preparation is applicable 

law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).  

 

This report is made solely to the charitable company's members, as a body, in accordance with Chapter 3 of Part 16 of 

the Companies Act 2006. Our audit work has been undertaken so that we might state to the charitable company's 

members those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest 

extent permitted by law, we do not accept or assume responsibility to anyone other than the charitable company and the 

charitable company's members as a body, for our audit work, for this report, or for the opinions we have formed.  

 

Respective responsibilities of trustees and auditors 

As explained more fully in the Statement of Trustees Responsibilities set out on page seven, the trustees (who are also 

the directors of the charitable company for the purposes of company law) are responsible for the preparation of the 

financial statements and for being satisfied that they give a true and fair view. 

 

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and 

International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices 

Board's Ethical Standards for Auditors.  

 

Scope of the audit of the financial statements 

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give 

reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or 

error. This includes an assessment of: whether the accounting policies are appropriate to the charitable company's 

circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant 

accounting estimates made by the trustees; and the overall presentation of the financial statements. In addition, we read 

all the financial and non-financial information in the Report of the Trustees to identify material inconsistencies with the 

audited financial statements and to identify any information that is apparently materially incorrect based on, or 

materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of 

any apparent material misstatements or inconsistencies we consider the implications for our report. 

 

Opinion on financial statements 

In our opinion the financial statements: 

-  give a true and fair view of the state of the group’s and of the charitable company's affairs as at 

31st December 2016 and of the group’s incoming resources and application of resources, including its income 

and expenditure, for the year then ended; 

-  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 

-  have been prepared in accordance with the requirements of the Companies Act 2006. 

 

 

Opinion on other matter prescribed by the Companies Act 2006 

In our opinion the information given in the Report of the Trustees for the financial year for which the financial 

statements are prepared is consistent with the financial statements. 
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Matters on which we are required to report by exception 

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to 

you if, in our opinion: 

-  adequate accounting records have not been kept or returns adequate for our audit have not been received from 

branches not visited by us; or 

-  the financial statements are not in agreement with the accounting records and returns; or 

-  certain disclosures of trustees' remuneration specified by law are not made; or 

-  we have not received all the information and explanations we require for our audit; or 

-  the trustees were not entitled to take advantage of the small companies exemption from the requirement to 

prepare a Strategic Report or in preparing the Report of the Trustees. 

 

 

 

 

 

John Thacker FCA DChA (Senior Statutory Auditor) 

for and on behalf of Chariot House Limited 

Chartered Accountants and Statutory Auditor 

44 Grand Parade 

Brighton 

East Sussex 

BN2 9QA 

 

Date: 21 April 2017 



 The notes form part of these financial statements 
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2016  2015  

 

 

Unrestricted 

fund 

 Restricted 

funds 

 Total  funds  Total  funds  

 Not

es 

£  £  £  £  

INCOME AND ENDOWMENTS FROM  

Donations and legacies 2 2,189,775 3,009,000 5,198,775 4,368,448 

Charitable activities 4  

Charitable activities 77,948 - 77,948 24,622 

 

Investment income 3 11,437 - 11,437 14,123 

          

Total 2,279,160 3,009,000 5,288,160 4,407,193 

 

 

EXPENDITURE ON  

Raising funds 5 7,403 - 7,403 6,474 

Charitable activities 6  

Support Costs 6,500 - 6,500 6,500 

Research and dissemination on social, political 

and economic issues 

 

 

 

2,453,098 

 

1,410,153 

 

3,863,251 

 

4,036,497 

          

Total 2,467,001 1,410,153 3,877,154 4,049,471 

 

          

NET INCOME/(EXPENDITURE) (187,841) 1,598,847 1,411,006 357,722 

 

Transfers between funds 17 - (1,991,275) (1,991,275) - 

          

 

          

Net movement in funds (187,841) (392,428) (580,269) 357,722 

 

RECONCILIATION OF FUNDS  

 

Total funds brought forward 1,189,023 412,428 1,601,451 1,243,729 

 

          

TOTAL FUNDS CARRIED FORWARD 1,001,182 20,000 1,021,182 1,601,451 

          

 

CONTINUING OPERATIONS 

All income and expenditure has arisen from continuing activities. 

 

 



 The notes form part of these financial statements 
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2016  2015  

 

 

Unrestricted 

fund 

 Restricted 

funds 

 Total  funds  Total  funds  

 Not

es 

£  £  £  £  

FIXED ASSETS  

Tangible assets 13 14,567 - 14,567 10,281 

 

 

CURRENT ASSETS  

Debtors 15 719,960 - 719,960 543,245 

Cash at bank  711,995 20,000 731,995 2,496,433 

          

1,431,955 20,000 1,451,955 3,039,678 

 

 

CREDITORS  

Amounts falling due within one year 16 (445,340) - (445,340) (1,448,508) 

 

          

NET CURRENT ASSETS 986,615 20,000 1,006,615 1,591,170 

          

 

TOTAL ASSETS LESS CURRENT 

LIABILITIES 

 

 

 

1,001,182 

 

20,000 

 

1,021,182 

 

1,601,451 

 

          

NET ASSETS 1,001,182 20,000 1,021,182 1,601,451 

          

 

FUNDS 17  

Unrestricted funds 1,001,182 1,189,023 

Restricted funds 20,000 412,428 

    

TOTAL FUNDS 1,021,182 1,601,451 

    

 

 

The financial statements were approved by the Board of Trustees on 22 March 2017 and were signed on its behalf by: 

 

 

 

 

 

D M Peck -Trustee 



 The notes form part of these financial statements 
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2016  2015  

 

 

Unrestricted 

fund 

 Restricted 

funds 

 Total  funds  Total  funds  

 Not

es 

£  £  £  £  

FIXED ASSETS  

Tangible assets 13 14,567 - 14,567 10,281 

Investments 14 100 - 100 100 

          

14,667 - 14,667 10,381 

 

 

CURRENT ASSETS  

Debtors 15 720,315 - 720,315 563,809 

Cash at bank  684,002 20,000 704,002 2,475,769 

          

1,404,317 20,000 1,424,317 3,039,578 

 

 

CREDITORS  

Amounts falling due within one year 16 (417,802) - (417,802) (1,448,508) 

 

          

NET CURRENT ASSETS 986,515 20,000 1,006,515 1,591,070 

          

 

TOTAL ASSETS LESS CURRENT 

LIABILITIES 

 

 

 

1,001,182 

 

20,000 

 

1,021,182 

 

1,601,451 

 

          

NET ASSETS 1,001,182 20,000 1,021,182 1,601,451 

          

 

FUNDS 17  

Unrestricted funds 1,001,182 1,189,023 

Restricted funds 20,000 412,428 

    

TOTAL FUNDS 1,021,182 1,601,451 

    

 

 

The financial statements were approved by the Board of Trustees on 22 March 2017 and were signed on its behalf by: 

 

 

 

 

 

D M Peck -Trustee 

 



 The notes form part of these financial statements 
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2016  2015  

Notes £  £  

Cash flows from operating activities: 

Cash generated from operations  1  224,446 569,217 

    

Net cash provided by (used in) operating 

activities 

  

 

 

224,446 

 

569,217 

    

 

Cash flows from investing activities: 

Purchase of tangible fixed assets  (16,375) (6,864) 

Interest received 

Funds transferred 

 11,437 

 (1,991,275)  

13,828 

 -  

    

Net cash provided by (used in) investing 

activities 

 (1,996,213) 6,964 

    

 

    

Change in cash and cash equivalents in the 

reporting period 

  

 

 

(1,771,767) 

 

576,181 

Cash and cash equivalents at the beginning of 

the reporting period 

  

 

 

2,475,769 

 

1,899,588 

    

Cash and cash equivalents at the end of the 

reporting period 

  

 

 

704,002 

 

2,475,769 
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1. RECONCILIATION OF NET INCOME/(EXPENDITURE) TO NET CASH FLOW FROM 

OPERATING ACTIVITIES 

2016  2015  

£  £  

Net income/(expenditure) for the reporting period (as per the statement 

of financial activities) 

  

1,411,006 

 

357,722 

Adjustments for: 

Depreciation  12,089 7,861 

Interest received  (11,437) (13,828) 

Increase in debtors  (156,506) (167,010) 

Decrease in creditors  (1,030,706) 384,472 

       

Net cash provided by (used in) operating activities  224,446 569,217 
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1. ACCOUNTING POLICIES 

 

Basis of preparing the financial statements 

The financial statements of the charitable company, which is a public benefit entity under FRS 102, have been 

prepared in accordance with the Charities SORP (FRS 102) 'Accounting and Reporting by Charities: Statement 

of Recommended Practice applicable to charities preparing their accounts in accordance with the Financial 

Reporting Standard applicable in the UK and Republic of Ireland (FRS 102) (effective 1 January 2015)', and the 

Companies Act 2006. The financial statements have been prepared under the historical cost convention with the 

exception of investments which are included at market value. 

 

Group financial statements 

These financial statements consolidate the results of the charity and its wholly-owned subsidiary, IPPR Trading 

Ltd, on a line by line basis.  A separate statement of financial activities and income and expenditure account are 

not presented for the charity itself following the exemptions afforded by Section 408 of the Companies Act 2006 

and the SORP.  

 

Income 

All income is recognised in the Statement of Financial Activities once the charity has entitlement to the funds, it 

is probable that the income will be received and the amount can be measured reliably.  

 

Expenditure 

Liabilities are recognised as expenditure as soon as there is a legal or constructive obligation committing the 

charity to that expenditure, it is probable that a transfer of economic benefits will be required in settlement and 

the amount of the obligation can be measured reliably. Expenditure is accounted for on an accruals basis and has 

been classified under headings that aggregate all cost related to the category. Where costs cannot be directly 

attributed to particular headings they have been allocated to activities on a basis consistent with the use of 

resources.  

 

Tangible fixed assets 

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful 

life. 

 

Fixtures and fittings  - 25% on cost  

Computer equipment  - 25% on cost  

 

No assets costing less than £900 are capitalised.  

 

Taxation 

The Charity is considered to pass the tests set out in Paragraph 1 Schedule 6Finance Act 2010 and therefore it 

meets the definition of a charitable company for UK Corporation Taxes purposes.  Accordingly the Charity is 

potentially exempt from taxation in respect of income or capital gains received within categories covered by 

Chapter 3 Part 11 Corporation Tax Act 2010 or Section 256 of the Taxation of Chargeable Gains Act 1992, to 

the extent that such income or gains are applied exclusively to charitable purposes and the subsidiary company 

has made sufficient covenant / gift aid payments to the parent charity to extinguish any liability to corporation 

tax.  

 

Fund accounting 

Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the trustees. 

 

Restricted funds can only be used for particular restricted purposes within the objects of the charity.  

Restrictions arise when specified by the donor or when funds are raised for particular restricted purposes. 

 

Further explanation of the nature and purpose of each fund is included in the notes to the financial statements.  
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1. ACCOUNTING POLICIES - continued 

 

Foreign currencies 

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the 

balance sheet date.  Transactions in foreign currencies are translated into sterling at the rate of exchange ruling 

at the date of transaction. Exchange differences are taken into account in arriving at the operating result.  

 

Pension 

All staff have the opportunity to take part in a stakeholder pension scheme under a salary sacrifice payable by 

the employer during the year on behalf of the employee. 

 

Operating lease 

Rentals payable under operating leases are charged to the Statement of Financial Activities on a straight-line 

basis over the lease term.  

 

2. DONATIONS AND LEGACIES 

 

2016  2015  

£  £  

Donations  5,025,721 3,805,024 

Activities for generating fund  173,054 563,424 

    

5,198,775 4,368,448 

    

 

3. INVESTMENT INCOME 

 

2016  2015  

£  £  

Deposit account interest  11,437 14,183 

    

 

4. INCOME FROM CHARITABLE ACTIVITIES 

 

2016  2015  

   £  £  

Sale publications    20,353 20,900 

Conference fees and 

sponsorship 

  

 

  

500 

 

- 

Honoraria & sundry    57,095 3,722 

    

77,948 24,622 

    

 

5. RAISING FUNDS 

 

Raising donations and legacies 

 

2016  2015  

£  £  

Fundraising trading  7,403 6,474 
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6. CHARITABLE ACTIVITIES COSTS 

 

Direct costs  Support costs  Totals  

(See note 7)   

£  £  £  

Research and dissemination on social, political and economic 

issues 

  

3,098,867 

 

771,787 

 

3,870,654 

Support Costs  - 6,500 6,500 

       

3,098,867 778,287 3,877,154 

       

 

7. SUPPORT COSTS 

 

 Management 

 £ 

Support Costs  6,500 

Research and dissemination on social, political and economic issues  771,787 

 

 778,287 

 

 

8. NET INCOME/(EXPENDITURE) 

 

Net income/(expenditure) is stated after charging/(crediting): 

 

2016  2015  

£  £  

Depreciation - owned assets  12,089 7,861 

Auditor's remuneration - Audit services  4,400 4,400 

Auditor's remuneration - Non Audit  2,100 2,100 

    

 

9. TRUSTEES' REMUNERATION AND BENEFITS 

 

There were no trustees' remuneration or other benefits for the year ended 31st December 2016 nor for the year 

ended 31st December 2015. 

 

Trustees' expenses 

 

There were reimbursed expenses paid to 1 Trustee totalling £58 (2015 - £404 ) in respect of travelling expenses.  
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10. STAFF COSTS 

 

 2016 2015 

£  £  

Wages and Salaries          1,870,838 2,012,910 

Social Security costs             199,687 211,806 

Pension costs             161,144 178,391 

 

                                                                                                                                                                    2,231,669 2,403,107 

 

 

The average monthly number of employees during the year was as follows: 

 

2016  2015  

Research  36 36 

External Affairs  7 8 

Operations  8 8 

    

51 52 

    

 

The number of employees whose employee benefits (excluding employer pension costs) exceeded £60,000 was: 

2016  2015  

£60,001 - £70,000  2 3 

£70,001 - £80,000  1 1 

£80,001 - £90,000  1 1 

£90,001 - £100,000  1 - 

    

5 5 

    

 

  Key management emoluments amounted to £318,871. 

 

11. COMPARATIVES FOR THE STATEMENT OF FINANCIAL ACTIVITIES 

 

 

 

Unrestricted 

fund 

 Restricted 

funds 

 Total  funds  

£  £  £  

INCOME AND ENDOWMENTS FROM  

Donations and legacies 3,142,448 1,226,000 4,368,448 

Charitable activities  

Charitable activities 24,622 - 24,622 

 

Investment income 14,123 - 14,123 

       

Total 3,181,193 1,226,000 4,407,193 

 

 

EXPENDITURE ON  

Raising funds 6,474 - 6,474 

Charitable activities  

Support Costs 6,500 - 6,500 

Research and dissemination on social, political and economic 

issues 

 

3,085,762 

 

957,235 

 

4,036,497 

       

Total 3,092,236 957,235 4,049,471 
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11. COMPARATIVES FOR THE STATEMENT OF FINANCIAL ACTIVITIES - continued 

 

 

Unrestricted 

fund 

 Restricted 

funds 

 Total  funds  

£  £  £  

       

NET INCOME/(EXPENDITURE) 88,957 268,765 357,722 

 

RECONCILIATION OF FUNDS  

 

Total funds brought forward 1,100,066 143,663 1,243,729 

 

       

TOTAL FUNDS CARRIED FORWARD 1,189,023 412,428 1,601,451 

       

 

 

12. LEASE COMMITMENTS 

 

The annual commitment for premises leases expires on 31st May 2018 at £102,160 pa plus VAT. The annual 

commitment for photocopier leases expires on 24th July 2016 at £16,200 pa plus VAT.  

 

13. TANGIBLE FIXED ASSETS 

 

 

Fixtures and 

fittings 

 Computer 

equipment 

  

Totals 

 

£  £  £  

COST 

At 1st January 2016  20,268 83,411 103,679 

Additions  - 16,375 16,375 

       

At 31st December 2016  20,268 99,786 120,054 

       

 

DEPRECIATION 

At 1st January 2016  20,268 73,130 93,398 

Charge for year  - 12,089 12,089 

       

At 31st December 2016  20,268 85,219 105,487 

       

 

NET BOOK VALUE 

At 31st December 2016  - 14,567 14,567 

       

At 31st December 2015  - 10,281 10,281 
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14. FIXED ASSET INVESTMENTS 

 

 

 

 

Shares in 

group 

undertakings 

 

 £ 

MARKET VALUE 

At 1st January 2016 and 31st December 2016  100 

 

 

 

NET BOOK VALUE 

At 31st December 2016  100 

 

At 31st December 2015  100 

 

 

There were no investment assets outside the UK.  

 

 

15. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 

 

 

 Group Company Group Company 

 2016 2016 2015 2015 

 £ £ £ £ 

Trade debtors 618,682 428,620 375,499 222,216 

Amounts owed by group 

undertakings 
- 190,417 - 279,612 

Prepayments and 

accrued income 
101,278 101,278 167,746 61,981 

 719,960 720,315 543,245 563,809 

 

 

 

16. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 

 

 

 Group Company Group Company 

 2016 2016 2015 2015 

 £ £ £ £ 

Trade creditors 160,959 160,411 126,329 126,329 

Social security and 

other taxes 
60,117 60,117 55,122 55,122 

VAT 53,596 26,606 116,096 116,096 

Other creditors 2,078 2,078 15,608 15,608 

Accruals and deferred 

income 
168,590 168,590 1,135,353 1,135,353 

 445,340 417,802 1,448,508 1,448,508 
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17. MOVEMENT IN FUNDS 

 

 

 

 

At 1/1/16 

 Net movement 

in funds 

 Transfers 

between funds 

  

At 31/12/16 

 

£  £  £  £  

Unrestricted funds 

General fund 1,189,023 (187,841) - 1,001,182 

 

Restricted funds 

Department of Health 412,428 1,578,847 (1,991,275) - 

The Difference (fresh start) – Inclusion Trust - 20,000 - 20,000 

          

412,428 1,598,847 (1,991,275) 20,000 

 

          

TOTAL FUNDS 1,601,451 1,411,006 (1,991,275) 1,021,182 

          

 

Net movement in funds, included in the above are as follows: 

 

 Incoming 

resources 

 Resources 

expended 

 Movement in 

funds 

 

£  £  £  

Unrestricted funds 

General fund 2,525,161 (2,713,002) (187,841) 

 

Restricted funds 

Department of Health 

Internships in London – Trust for London 

2,946,000 

43,000 

(1,367,153) 

(43,000) 

1,578,847 

- 

The Difference (fresh start) – Inclusion Trust 20,000 - 20,000 

       

3,009,000 (1,410,153) 1,598,847 

 

       

TOTAL FUNDS 5,534,161 (4,123,155) 1,411,006 

       

 

18. PENSION COMMITMENTS 

 

All staff have the opportunity to take part in a stakeholder pension scheme under a salary sacrifice arrangement 

with a nominated defined contribution group stakeholder pension scheme.  Contributions are accounted for in 

the income and expenditure account when paid.  The pension costs charged in the year amounted to £161,144 

(2015: £178,391).  At the balance sheet date there were £713 (2015: £14,243) of outstanding contributions that 

were paid in January 2017.  

 

19. RELATED PARTY DISCLOSURES 

 

During the year the company recharged costs of £173,054 (2015: £563,424) to IPPR Trading Ltd.  At 31st 

December 2016 the company was owed from IPPR Trading Ltd £190,417 (2015: £279,612).  

 

During the year, unconditional donations of £21,520 were made to the charity by Trustees. 
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20. INVESTMENT IN SUBSIDIARIES 

 

The investment of £100 represents the whole of the issued share capital, which is made up of £1 ordinary shares, 

of IPPR Trading Ltd, a company incorporated in Great Britain, which carries out commissioned research on 

public policy. The company's gross income for the year to 31st December 2016 was £476,109 (2016: £826,782) 

and the net profit for the period of £238,722 (2016: £176,436) was donated by Gift Aid to the holding company 

leaving a net balance sheet total of £100. 

 

IPPR Trading Ltd - Summary profit and loss account  2016 2015 

£  £  

Turnover  476,109 826,782 

Cost of sales  (205,932) (563,424) 

Administrative expenses  (31,652) (87,217) 

Bank interest  197 295 

Donations to holding company  (238,722) (176,436) 

    

Profit on ordinary activities              -             - 

    

 

 

21. EFFECTS OF CHANGE FROM UK GAAP TO FRS 102 

 

The only effect of the change from UK GAAP to FRS 102 is that governance costs are now included within 

charitable activities. 



 This page does not form part of the statutory financial statements 
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2016  2015  

£  £  

 

INCOME AND ENDOWMENTS 

 

Donations and legacies 

Donations  5,271,722 3,805,319 

Activities for generating fund  173,054 563,424 

    

5,444,776 4,368,743 

 

Investment income 

Deposit account interest  11,437 13,828 

 

Charitable activities 

Sale publications  20,353 20,900 

Conference fees and sponsorship  500 - 

Honoraria & sundry  57,095 3,722 

    

77,948 24,622 

    

Total incoming resources 5,534,161 4,407,193 

 

 

EXPENDITURE 

 

Raising donations and legacies 

Fundraising trading  7,403 6,474 

 

Charitable activities 

Research and development  2,765,899 2,474,731 

Events  168,758 225,825 

Publications & media  402,808 285,333 

    

3,337,465 2,985,889 

 

Support costs 

Management 

Research and development  635,936 880,523 

Events  42,030 78,014 

Publications and media  100,321 98,571 

    

778,287 1,057,108 

    

Total resources expended 4,123,155 4,049,471 

 

 

    

Net income 1,411,006 357,722 

    

 

 


